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FOREIGN MINISTRY ANNOUNCES THAI, BURUNDI VISITS 
0W121054 Beijing XINHUA in English 1043 GMT 12 Aug 87 


[Text] Beijing, August 12 (XINHUA) -- Sitthi Sawetsila ACM [air chief marshal], 
minister of foreign affairs of the Kingdom of Thailand, will pay a goodwill visit to 
China between August 18 and 21, and Egide Nkuriyingoma, minister of external relations 
and cooperation of Burundi, will pay a goodwill working visit to China from August 19 
to 24, at the invitation of State Councillor and Foreign Minister Wu Xueqian. 


This was announced by a Foreign Ministry spokesman here this afternoon at the weekly 
news briefirg. 


JOURNAL COMMENTS ON SOVIET-U.S. MISSILE TALKS 


HK120613 Beijing BAN YUE TAN in Chinese No 14, 25 Jul 87 pp 55-57 


[Article by Ju Mengjun (0215 1322 6511): '"Soviet-U.S. Relations as Viewed From the 
Intermediate-Range Missile Talks"] 


[Text] Currently there is hope that the two major powers, the Soviet Union and the 
United States will conclude a partial disarmament agreement. However, since the two 
sides are on their guard against each other, and there are numerous differences between 
them, disarmament will still proceed at a slow and difficult pace on the bumpy road of 
Soviet-American relations. 


Improving relations with the United States, and in particular scaling down the level of 
armaments, is a necessity for the overall Soviet strategy for current domestic social 
and economic development. After assuming the post of General Secretary of the CPSU, 
Mikhail Gorbachev put forth an overall strategy for "speeding up social and economic 
development." To put an end to the economic stagnation which has lasted for years and 
to enhance its economic strength, which is far behind that of the United Staes, the 
Soviet Union is eager to change its policy of persisting in conducting an arms race 
with the United States in order to concentrate its main forces on accelerating the 
state economy. 


Currently, although the military might of the Soviet Union is not inferior to that of 
the United States, its economic strength, in particular the people's living standard, 
is far behind that of the United States. The Soviet Union is deeply aware that without 
a powerful economic foundation, it will be difficult for it to confront the United 
States for a long time. Meanwhile, the depressing state of its economy is sapping the 
Army's morale and the people's will. In terms of political considerations, this is 
also detrimental to waging a trial of strength with the United States in the long 
term. Therefore, the Soviet Union is compelled by the situation to adopt the policy of 
reducing armaments to work for economic development. On the other hand, the policy 
serves Soviet long-term interests. 


In the last few years, the Soviet Union has made disarmament proposals one after 
another. This reflects its eager desire for disarmament. The development of events 
over the last few months is more illustrative of this point. 
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On 28 February, changing his consistent position of linking the conclusion of an 
intermediate-range missile agreement with restriction of the U.S. "Star Wars" plan, 
Gorbachev expressed his willingness to conclude an agreement on elimination of 
intermediate-range missiles in Europe with the United States alone. Immediately 
afterward, the Soviet Union accepted the U.S. principles concerning "on-site 
verification." In the face of Soviet concessions, the United States proposed that the 
solution of the problem of intermediate-range missiles be linked with that of the 
problem of short-range missiles, and demanded inclusion of the reduction of 
intermediate- and short-range missiles in the agreement on intermediate-range 
missiles. Again the Soviet Union made a concession on this issue. On 10 April, 
Gorbachev explicitly agreed, writing Soviet commitment to eliminating all its 
intermediate- and short-range mis*iles in the short term into a future U.S.-Soviet 
agreement on intermediate-range missiles. 


Soviet concessions on the question of Euromissiles, which constitute an offensive 
against the United States, have driven the United States to express its "welcome." 


However, Soviet concessions are limited. On the question of endangering the Soviet 
military balance, the Soviet Union will not retreat. The current Soviet military 
strategy with regard to the United States is to maintain an overall military balance 
with the United States, to work hard to get armaments to a lower level and not to lose 
its superiority in some aspects, and to proceed to strive for synchronous disarmament 
with the United States as the above goals are achieved. 


The Soviet Union has maintained its firm opposition to the U.S. "Star Wars" plan, vital 
to space military superiority. The Soviet purpose is to prevent the United States from 
implementing the "Star Wars" plan, or at least to postpone the deployment of the system 
so as to avoid an immediate space arms race with the United States that would consume 
large amounts of money. 


Under current circumstances, the United States also needs to improve its relations with 
the Soviet Union, and is willing to conclude one or two disarmament agreements with the 
latter. As everybody knows, President Ronald Reagan's tenure will expire at the end of 
next year. If he can do something worthwhile diplomatically with the Soviet Unicn, in 
particular conclude one or two disarmament agreements, he will be able to step down 
from the presidential throne as a "president of peace." In addition, if President 
Reagan, currently perplexed by the "Irangate" affairs, can make fairly great advances 
in the arms control negotiations, this will help him get out of the passive position. 
Moreover, concluding one or two disarmament agreements with the Soviet Union, such as 
an agreement on intermediate-range missiles, will neither affect the defense forces of 
the United States and Western Europe nor weaken the U.S. capacity to compete with the 
Soviet Union. Out of the above-mentioned considerations, the Reagan administration's 
attitude toward the goal of signing an agreement with the Soviet Union is becoming 
increasingingly clear. 


Although, out of their own considerations, the Soviet Union and the United States have 
expressed the initiative to conclude an agreement in varying degrees, disputes between 
the two sides remain very fierce. One is that the United Sates and West Germany 
demand that the 72 Pershing-1A missiles deployed in West Germany be retained. On this 
question, a spokesman of the Soviet Ministry of Foreign \ffairs accused the United 
States of “adopting an outflanking tactic" that demanded the Soviet Union reduce its 
intermediate- and short-range missiles to zero while the United States itself retained 
a considerable number of such missiles. [paragraph continues] 
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Another is that the United States advocated eliminating intermediate-range missiles 
worldwide, rather than those in Europe alon . To this, the Soviet Union made a 
counterproposal: If the Soviet Union is not . lowed to retain 100 intermediate-range 
missile warheads in the Soviet Asia region, the United States must dismantle the 
nuclear weapons it deploys in such areas as South Korea, Japan, and the Philippines. 
This Soviet counterproposal was promptly rejected by the United States. The third 
dispute is that the United States intends to redeploy the dismantled cruise missiles to 
warships at sea and to convert the Pershing-l missiles into short-range ones. The 
Soviet Union claims that if the United States does so, the Soviet Union will convert 
all the SS-20 intermediate-range missiles it has deployed in Europe’ into 
intercontinental missiles capable of striking the territory of the United States. 


Nevertheless, generally speaking, both sides are slowly moving towards the conclusion 
of a partial agreement. Real and comprehensive disarmament is no easy task, for 
numerous factors determine that Soviet-American relations will be antagonistic in 
nature. 


Since Soviet Leader Gorbachev is pursuing a "flexible strategy" in diplomatic affairs, 
and is anxious to achieve synchronous disarmament with the United States, it is 
therefore possible for the Soviet Union and the United States to extricate themselves 
from the past deadlocked and icy situation in their relations and to have more dialogue. 


LI PENG GREETS SYMPOSIUM ON TEACHING CHINESE 


OW101000 Beijing XINHUA in English 0945 GMT 10 Aug 87 


[Text] Beijing, August 10 (XINHUA) -- The opening here today of an international 
symposium on teaching Chinese as a second language shows that the Chinese language is 
becoming increasingly important in current international exchanges. 


Over 300 specialists and scholars from 20 countries and regions looked excited when 
they entered "The World of the Chinese Language" exactly two years after the first 
symposium of its kind was held, and they talked with each other in the Chinese language 
at today's opening ceremony. 


The five-day symposium will offer them plenty of time to share their experiences and 
discuss their problems. The sponsors, from the Beijing Institute of Linguistics, said 
they had received over 200 academic papers. 


Li Peng, vice-premier and minister of the State Education Commission, today said in his 
congratulatory letter that he was very happy to see that as China is unremittingly 
carrying out the open policy and the policy of economic reform, "The teaching of 
Chinese as a second language has reached a new stage." Indeed, Chinese is now taught 
as a second languange in over 70 Chinese schools of highe:. learning as well as in 60 
foreign countries and regions. 


However, He Dongchang, vice-minister of the State Education Commission, today said that 
as a new branch of learning, the teaching of Chinese as a second language still needs 
improving and developing. He hoped that specialists and scholars in the field would 
join hands and make efforts for this end. 
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According to Lu Bisong, president of the Beijing Institute of Linguistics, problems 
still exist in how to teach siudents Chinese according to their different 
nationalities, ages, levels and purposes. To solve these problems, an international 
organization on teaching Chinese as a second language will be set up during the 
symposium, he said. 


The "“GUANGMING DAILY", the authoritative newspaper in China's intellectual circles, 
carried an editorial on the first pag: of today's issue saying, "If, through systematic 
research, tiie teaching of Chinese as a second language can attain a more scientific and 
advanced level and become more effective, more people in the world will rush to learn 
Chinese." 
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U.S. ATTORNEY GENERAL MEESE VIEWS UPCOMING VISIT 


0W112331 Beijing in English to North America 0000 GMT 11 Aug 87 


[Text] A large group of U.S. lawyers are coming to China for a seminar with the 
Chinese counterparts on trade, investment, and economic laws. The U.S. delegation is 
led by Attorney General Edwin Meese. Radio Beijing's (Zhang Guohua) talked with Meese 
in Washington about this coming visit to China. Here is his report: 


[Begin recording] [Zhang] As a co-chairman of the Sino-U.S. Conference, Attorney 
General Meese described the event as an important milestone in the development of the 
Chinese legal system and in the history of U.S.-Chinese relations. 


[Meec»' One of the things we ope to do is to learn from each other; that is, the 
United States lawyers will learn from Chinese legal officials and, we hope, vice versa, 
about how we can improve the applications of rule of law, particularly as they pertain 
to the legal aspects of trade and investment. The conference that will be held will be 
to establish ways in which businessmen, firms, and lawyers can work together to improve 
trade between our countries and between China and the rest of the world. 


[Zhang] Although the joint conference, which includes many seminar sessions, lasts 
only about 4 days, the U.S. attorney general says he attaches great importance to this 
event. 


[Meese] I believe that this can be very significant. I know that the minister of 
justice of China, in his communications with me, has said that he gave it great 
significance, and I do too. And I heard from many of the business people in the United 
States that they regard it as a fundamental event that can materially assist in 
developing a common base for commerce, trade, [and] economic activity, particulariy 
investment between our two countries. 


[Zhang] The conference will discuss a host of broad issues, including China's opening 
to the outside world, China's economic reform, and Sino-American relations into the 
1990's. It will also address some concrete legal aspects of Sino-U.S. business 
relations. 


[Meese] One thing that I think can be done is in the area of intellectual property 
rights. Patent and copyrights law is a very important part of the underpinnings of the 
commercial system. I learned from some of my friends in the business community in the 
United States that this is a particular area where a deal of enhancement could take 
place that would prove, I think, be of particular importance to both of our countries. 


[Zhang] For many of the U.S. lawyers attending the conference, including Attorney 
General Meese, it will be their first visit to China. 


[Meese] I understand that we will have between 500 to 600 lawyers from the United 
States, and many of them are bringing their wives or other members of their families. 
So, I think this may well be one of the largest groups of { wericans coming to a single 
conference in China in quite some time. I know I am looking forward to it, as is my 
family, and I am sure there are a lot of other lawyers in the United States who feel 
the same way. 


[Zhang] That was U.S. Attorney General Edwin Meese. For Radio Beijing, this is (Zhang 
Guohua) at the U.S. Department of Justice in Washington. [end recording] 
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"NEWSLETTER’ VIEWS JAPAN'S FOREIGN EXCHANGE LAW 


JK120620 Beijing RENMIN RIBAO in Chinese 7 Aug 87 p 7 


["Newsletter from Japan" by RENMIN RIBAO reporter Sun Dongmin (1327 2639 3046): "A 
Controversial Revision" ] 


[Text] At the cabinet meeting held a few days ago, the Japanese Government decided to 
revise "The Foreign Exchange and Foreign Trade Management Law" (in short, the Foreign 
Exchange Law) which is currently in force, and submit the revised bill to the Diet for 
examination and discussion. 


The major difference between the revised bill on Foreign Exchange Law and the one 
currently in effect is that a "Security and Protection Clause" is added to the former. 
The bill claims that in order to prevent Japanese enterprises from recurrently 
violz*ing the embargo regulations laid down by "the Coordinating Committee for Export 
Control", and to "safeguard international peace and security," materials and 
technologies exported to the socialist countries have to be closely examined, and more 
severe penalties and the administrative sanction of laying an embargo on exports will 
be impeced on and applied against those violating the regulations. Moreover, the 
Ménic'.y of Foreign Affairs, and the Ministry of International Trade and Industry of 
Jap. decided to call on Asian countries concerned to conscientiously adopt measures to 
t nt strategic materials which have been put under embargo by the Coordinating 
Cr sittee for Export Control from "flowing into the socialist countries." 


Public opinion believes that the "case of the Toshiba Machinery Company" is directly 
prompting the Japanese Government to decide to revise the Foreign Exchange Law within a 
short period of time. In their note to Japan, the American authorities claimed that 
Japan's Toshiba Machinery Company has violated the regulations laid down by the 
Coordinating Committee for Export Control by exporting to the Soviet Union digital 
controlled machine tools which have been put under embargo. Less sound is caused by 
the spiral propellers installed in submarines manufactured by the Soviet Union, and 
their functions have been improved. As a result, a "greater threat" is posed to the 
security of the West because it has become more difficult to detect the submarines. 
Referring to the relationship between the export of digital controlled machine tools to 
the Soviet Union by the Toshiba Machinery Company and the reduction of the sound levels 
of submarines, Nakasone replied in the Diet that "the two are closely related." He 
said that as a member of the West, Japan should shoulder responsibilities in order to 
ease the trade friction between Japan and the U.S. which has assumed ever more serious 
proportions, and suppress the rise of American trade protectionism. 


The Japanese Government's decision to revise the Foreign Exchange Law in consideration 
of the so-called “peace and security" has aroused varied comment and discussion in 
Japan. Some members of the Liberal Democratic Party advocating the revision of the 
Foreign Exchange Law think that from now on, it is necessary for Japan to assume 
responsibility for safeguarding the interests of the West by taking "conscious actions" 
not only in economic respects, but also in political and other respects. But some 
people from the financial circle and most of the opposition parties adopt an opposing 
attitude. A person from the financial circle indicates that as the world's largest 
creditor country, Japan finds it important to expand world trade, and should not divide 
countries into developing and socialist ones in pursuing foreign trade. [paragraph 
continues] 
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The Japanese Socialist Party points out that the revised bill on Foreign Exchange Law 
proposed by the Government not only violates the principle of free trade, but also 
includes in a law and decree of Japan the confidential content of agreements made by 
the Coordinating Committee for Export Control which bear no legislative basis. This 
not only violates the Constitution, but also contravenes the inter-dependent trend of 
the world economy. 


As to the revised bill on Foreign Exchange Law submitted to the Diet for examination 
and discussion, many people in press circles think that it "will leave a root of 
trouble for Japan" if it is not handled properly. Some people point out that the 
so-called Coordinating Committee for Export Control is itself a product of "the cold 
war between the East and the West" in the 50's. It has already lagged behind the trend 
of the times. 


Some people from the economic circle even worry that the revised Foreign Exchange Law 
will have unfavorable effects on Sino-Japanese trade and Sino-Japanese economic and 
technological cooperation. Sino-Japanese trade constitutes a rather important part in 
Japan's foreign trade. A few newspapers stress that the Sino-Japanese economic 
cooperatio: relationship, which has been built up through years of efforts should not 
be damaged, and that Japan should make it clear at home and abroad that it will 
maintain friendly relations with China. 


The revised bill on Foreign Exchange Law proposed by the Japanese Government shows 
clearly that Japan's trade policy is now encountering important changes which draw 
popular concern and attention. These newspapers warn that the existing trend of the 
world is that various countries are now striving to ease tension, and that the economic 
relations between countries in the world are inter-dependent. If Japan is involved in 
the "cold war" again, it will be a retrogression of history. Japan can only avoid 
isolation in the international scene from now on if it chooses to seek international 
coordination through the motivating force of foreign economic and technological 
cooperation. 


DPRK AMBASSADOR HOLDS NEWS CONFERENCE IN BEIJING 


OW111111 Beijing XINHUA in English 1100 GMT 11 Aug 87 


[Text] Beijing, August 11 (XINHUA) -- Ambassador f the Democratic People's Republic 
of Korea to China Sin In-ha gave a press conf ence at the embassy this afternoon 
concerning a new Korean proposal to the Internationa. Olympic Committee (IOC). 


The ambassador noted the proposal was put forward in a letter on August 10 to Mr 
Samaranch, chairman of the IOC, by Kim Yu-sun, chairman of the Korean Olympic Committee. 


The new proposal, he said, calls for hosting five full events and some parts of a sixth 
event during the 24th Olympic Games, instead of eight events it hac hoped to host in 
its previous proposal. 


In the new proposal, DPRK agrees to host two full events such as table-tnnis and 
archery, and one imperfect [partial] event, i.e., women's volleyball, and at the same 
time demands perfect [full] football match and two more full events. 
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NI ZHIFU MEETS SOUTHERN AFRICAN TRADE UNIONISTS 


OW301404 Beijing XINHUA in English 1352 GMT 30 Jul 87 
[Text] Beijing, July 30 [mo press agency attributions as received] -- Ni Zhifu, 
president of the Al!-China Federation of Trade 'Imions, met here today a delegation from 


the Southern African Trade Union Coordination Council, led by J. Jaricha. 


ACCORD SIGNED WITH SENEGAL ON TV BROADCASTING 


QW111208 Beijing XINHUA in English 1156 GMT 11 Aug 87 


[Text] Beijing, August 11 (XINHUA) -- An agreement on the cooperation of broadcasting 
and television between China and Senegal was signed here today. 


The agreement was signed by Chinese Vice-Minister Ma Qingxiong of radio, film and 
television, and Marcel Ndion, director of the General Bureau of Broadcasting and 
Television of Senegal. 


The delegation of broadcasting and television of Senegal headed by Marcel Ndion arrived 
here yesterday on a friendly visit te China at the invitation of the Chinese Ministry 
of Radio, Film and Television. 
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INTELLECTUALS SAID BEING FORCED FROM CPC 


HK120833 Hong Kong AFP in English 0818 GMT 12 Aug 87 


[Text] Beijing, August 12 (AFP) -- The Chinese Communist Party has forced one of the 
country's leading intellectuals to resign and threatened five others, with expulsion if 
they do not quit its ranks, Chinese sources said Wednesday. 


Wu Zuguang, a liberal playwright known for his outspoken criticism of the party's 
censorship of art, told ACENCE FRANCE-PRESSE Wednesday in a telephone interview that he 
had been asked to resign by conservative party Politburo member Hu Qiaomu on August 1. 


Chinese sources said that five other intellectuals had been threatened with expulsion 
if they did not resign. 


The sources identified three of them as Wang Ruoshui [as received], former editor of 
the party newspaper the PEOPLE'S DAILY, Su Shaozhi, the Director of the Institute of 
Marxism-Leninism and Mao Zedong Thought and People's Publishing Company Editor Yu 
Haocheng. They did not name the other two. 


The decision to ask the six to resign was taken by the party's Central Discipline 
Inspection Committee and given formal approval et a high-level meeting at Beidaihe, a 
seaside resort near Beijing where Chinese leaders are gathered to decide the agenda of 
the party's 13th Congress, the sources added. 


Western observers said this was the first attempt by conservatives to punish a group of 
high-ranking intellectuals for their political views since three prominent figures were 
expelled in January following the forced resignation of party chief Hu Yaobang. 


PARTY BUILDING AFTER PARTY RECTIFICATION URGED 


HK110831 Beijing LIAOWANG in Chinese No 30, 27 Jul 87 pp 9-10 


{"Feature": "Party Workers Talk About Party Building" -- notes taken and arranged by 
Xiu Yuee (0208 2588 1230)] 


[Text] Editor's note: In early June 1987, responsible comrades of the central 
departments concerned organ: :ed a forum of some provincial party committee secretaries, 
deputy secretaries, and organization directors on the question of how to strengthen the 
building of the party in the new period. We now publicize some of the speeches made by 
these comrades at the forum. [end editor's note] 


Song Ping (Director of the Organization Department of the CPC): We have invited you 
all to this forum to discuss the question of party building after party rectification. 
After party rectification concludes throughout the country, party building will undergo 
a transitional process from conceutrated rectification to regular building, and there 
will be a great deal of work to do. Some leading comrades of the central authorities 
have recently been talking about the question of party building. [paragraph continues] 
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Party committees at all levels should conscientiously study and absorb the points these 
comrades have dealt with. They should study the question of party building in the new 
period as a branch of science. The profound development of reforms and the work of 
opening up to the world and invigorating the domestic economy will certainly pose many 
new problems for party building. For various reasons, the party did not concentrate 
adequate efforts on handling party affairs. With the separation of party leadership 
from government administration, from now on the party should concentrate its efforts on 
handling party affairs. As to how to handle party affairs better, this needs to be 
studied by the whole party. 


It is necessary to make an explicit study of the question of how to build the party in 
power. It is necessary to study the difference becween the building of the party in 
power and the building of the party during the war years, and to sum up the lessons and 
experiences in the building of the party during the period of success and the building 
of the party during the period of setback. It is very important to sum up historical 
experiences. 


Gao Yang (President of the Central Party School): Many people have been in a heated 
discussion about party rectification recently. This reminds me of party building. I 
made sume study of party building during the years I was in charge of party work. 
Since I was transferred to the party school, I have engaged in the study of party 
building. The course on party building is a very important course in party schools, 
but the students are disinterest7d. Party building is really facing many problems. If 
we do not solve these problems, it is impossible to ensure the implementation of the 
par* _.ne. Therefore, the whole party shoui. pay attention to this issue. I hope 
yo. can .avor us with your good opinions and suggestions. 


Sui: sheng (Standing Committee member of the Hunan Provincial CPC Committee and 
Director of the provincial Organization Department): There are now tiree tendencies in 
party building that merit attention: 1) The tendency to regard exercising party 
leadership as merely issuing documents and making speeches; 2) the tendency to regard 
party building as holding conferences of party delegates, forming leading bodies, and 
recruiting new party members, without considering the building of the party's ideology 
and conduct; and 3) the lack of strict demands and strict party disciplines. Everyone 
is afraid of being branded as 2 "leftist" when he sets strict demands; in fact, being 
strict is different from being “leftist.” 


Chen Fawen (deputy secretary of the Zhejiang Provincial CPC Committee): An essential 
issue in party building is to improve the quality of party members. Party building in 
the new period can only proceed a’ ng with reforms, opening up to the world, and 
invigorating the domestic economy. Neither liberalization nor rigidity is 
permissible. Education and management of party members should be strengthened so that 
they have a correct understanding of the problems that have arisen in the course of 
reforms, opening up to the world, and invigorating the domestic economy. This will 
help improve the quality of party members. 


Party building involves straightening out relationships of various aspects. In 
particular, with the separation of party leadership from government administration, 
party organizations should be formed in close coordiiation with each other. The 
formation of grass-roots party organizations should be suited to the needs for economic 
structural reform. Otherwise, the party wiil lose its centripetal force. 
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Gao Di (secretary of the Jilin Provincial CPC Committee): What is the measurement for 
the quality of party members? In my opinion, the most important measurement is whether 
they have strong party spirit. Party spirit manifests itself in many aspects, but the 
basic aspect is whether a party member can sacrifice for the interests of the party and 
the people when his personal interests contradict them. Before the party became the 
ruling party, there was external pressure. At that time, one had to tackle the 
challenge of hardship or death before he could join the party. The situation has 
entirely changed since the partay became the ruling party. There is no more danger to 
encounter before joining the party; instead, some people can become cadres and have pay 
raises after joining the party. Under such circumstances, how a party member should 
treat power and money is the touchstone for measuring whether his party spirit and 
quality are good. Why have malpractices consistently occurred? Fundamentally 
speaking, this is because some party members have not formed a correct attitude toward 
power and money. This is an issue involving the quality of party members. 
Malpractices cannot be fundamentally eliminated if the quality of party members is not 
improved. 


We should not overestimate the quality of party members. The quality of our party 
members does not correspond with the historical mission the party has undertaken. The 
fundamental reason why this problem remains unsolved is that the party cannot take 
strict charge of party affairs and that party committees have not concentrated their 
major efforts on party building. Instead, they are still engaged in excessive direct 
administrative and economic work. It is true that the party should study how to carry 
out economic work, but it should devote its major efforts to the study of the general 
principles. When the general principles are laid down, the party should allow 
government departments to implement them. In theory, this problem has not been settled 
well; and in practice, there is still much room for improvement. 


Xing Chongzhi (secretary of the Hebei Provincial CPC Committee): As explicitly pointed 
out by Comrade Zhao Ziyang, the guidelines for party building in the new period are to 
ensure the implementation of the party's line laid down by the 3d Plenary Session of 
the llth CPC Central Committee. To fulfill this, the key problem is to improve the 
quality of party members. Recently, we conducted a survey on some young party member 
cadres. We should say that most of them are competent in work, but there are also some 
problems, the most prominent being that some young party member cadres have a very 
strong desire for promotions. After working at a post for 2 or 3 years, a young 
party-member cadre will try every possible means to get a promotion. To achieve this 
end, he will resort to dishonest practice, including currying favor with leaders, 
asking leaders for special arrangements, and asking reporters to praise him. People 
like him do not rely on their ability and party spirit. Some young party-member cadres 
are not competent in work, but they refuse to be transferred, complaining that this is 
disgracing them. I do not mean that noen of young party-member cadres are good, but we 
must improve their quality, and in particular their ideological and political quality. 
Educating party members in the basic theory of Marxism is the most basic education. 
This problem should not be overlooked. Also, it is very important to supervise party 
members. Some party members are still far short of what the party constitution expects 
of them. Rules are rules, what they do is what they do. As I see it, the key to 
solving the problem is that party members should set a good example for the masses and 
leading cadres should set a good example for party members. 


Jin Jian (deputy secretary of the Beijing Municipal CPC Committee): On the question of 
party building, it is necessary to find a good solution to the question of the party 
taking charge of party affairs. [paragraph continues] 
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There are many reasons why the party has not been able to take charge of party 
affairs. First, since the 3d Plenary Session of the llth CPC Central Committee, the 
party and the state have shifted their work focus to economic construction, but they 
have not solved well the problem of separating party leadership from government 
administration. Party leaders at all levels are concentrating their efforts on 
economic construction. This is correct. But they overlook the work of party building 
and ideological and political work. Second, in the course of reforms, opening up to 
the world, and invigorating the domestic economy, party members generally focus their 
attention on learning science and management. This is good, of course, but they 
neglect the study of the basic theory of Marxism and the improvement of their 
ideological and political quality. Third, some party members lack a correct 
understanding of the importance of engaging in party work, complaining that "having 
neither power nor money, party cadres only take charge of what others are not willing 
to do." They think that party work has no prospects and that political work is not 
convincing. Therefore they do not have adequate initiative in their work. Fourth, 
theoretical work is lagging behind reforms and the work of opening up to the world and 
invigorating the domestic economy. Some people even take what is correct as a mistake 
and subject it to criticism. In addition, some literary works sometimes describe party 
committees and their secretaries as the representatives of the conservative and rigid 
force who are in the habit of subjecting others to repudiation. This has distorted the 
image of the party and produced a bad impact on the people. To solve the problem of 
the party taking charge of party affairs, it is necessary to conscientiously solve the 
problem of ideological understanding and, at the same time, to solve the problem of 
separating party leadership from government administration. 


Sun Qi (Deputy Secretary of the Liaoning Provincial CPC Committee): The 3-year-long 
party rectification has basically come to an end. On this basis, we should study how 
to strengthen party building. During party rectification, party committees at all 
levels spent certain effort on improving party work. This was the best period in which 
the party took charge of party affairs. Now we should start with provincial party 
committees and, after the overall completion of party rectification, promptly shift to 
regular party building. New achievements will be made in party building so long as we 
persist in the correct practice of paying full attention to party building, which took 
shape during party rectification. Relaxation of effort will lead nowhere. 


To allow the party to take charge of party affairs, it is necessary to separate party 
leadership from government administration. What should be urgently solved at present 
is the misunderstanding that affects the separation of party leadership from government 
administration. 1) Some people say that since the party is in power, it should take 
charge of everything. 2) The concept of party committees "arrogating all powers to 
themselves" is still playing a dominant role in some people's minds. 3) The influence 
of the "unified party and state leadership" left over from the "Cultural Revolution" is 
still deep-rooted in some people's minds. These are ideological obstacles to the 
separation of party leadership from government administration. In pratical work, the 
departments under party committees take charge of too many and too complicated 
affairs. Such being the case, they have no more effort for party building. And these 
departments, including organization, propaganda, and discipline inspection departments, 
perform their duties separately from each other and therefore cannot concentrate their 
efforts. There is the need to form a department to consider and study the work of 
party building. 
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Ding Tingmo (Deputy Secretary of the Guizhou Provincial CPC Committee): I have three 
ideas of the question of party building. 1) Now many people in and outside the party 
have much to say about the present situation in the party. Under such circumstances, I 
think we should make a sober, overall, and scientific analysis of the situation in the 
party. Not being able to see the negative factors in the party is dangerous, as is not 
being able to see the positive and healthy factors in the party. The party has made 
advances since the 3d Plenary Session of the 1lth CPC Central Committee. But there are 
also problems which should not be overlooked. 2) It is necessary to handle well the 
relationship between party building and economic construction. The people in and 
outside the party have two requirements. One is developing the economy so that the 
people will become better off as soon as possible and the other is building a good 
party. We should not bury ourselves in economic work regardless of party building, nor 
should we ignore the general principles and major policy decisions on economic 
construction. A study of party building should be made in the light of economic 
construction. 3) Education should be given to party members. Party members are 
required to read some Marxist books. But reading books is not adequate, they should 
also study new situations and new problems. We should encourage party members to 
boldly carry out explorations and reforms. They should study and solve China's actual 
problems according to the basic stand, viewpoints, and methods of Marxism. 


Wang Haiyan (Standing Committee Member of the Heilongjiang Provincial CPC Committee and 
Director of the Provincial Organization Department): It is all the more important to 
stress the necessity of the party taking charge of party affairs after the completion 
of party rectification. For the party to take charge of party affairs, necessary rules 
and regulations should be formulated, apart from improving the understanding of party 
committees at all levels. Definite requirements and targets should be set for the 
party's responsible persons so that they fulfill these requirements and targets during 
their tenure of office. 


Li Lian (Director of the Central Commission for Guiding Party Rectification): What is 
the criterion for judging the quality of party members. In my opinion, we should judge 
it according to the party Constitution, with stress on the following four points: 
First, party members should believe in communism. The ideals and belief of a firm 
Communist Party member should be judged not only from the present standard of economic 
life but also from the law of social development. Those who do not believe in 
communism cannot be recruited into the party. Second, party members’ should 
wholeheartedly serve the people, be the first to bear hardships and the last to enjoy 
comforts, and make sacrifices for the cause of the party and the interests of the 
people. They should not join the party to enjoy the benefit of the party. Those who 
seek personal gain at public expense, ride roughshod over the people, and put personal 
interests above everything else cannot be recruited into the party. Third, party 
members should endorse the line, principles, and policies drawn up since the 3d Plenary 
Session of the llth CPC Central Committee, work hard for their implementation, and be 
fine workers at their posts. Fourth, party members should have a strong sense of 
organization and discipline, follow the arrangements of the party, carry out the 
party's decisions, and strictly abide by party discipline. Those who put personal 
freedom above everything else and do not submit to party discipline cannot be recruited 
into the party. 
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CHRONICLE OF EVENTS ON POLITICAL REFORM PUBLISHED 


HKO70222 Beijing GUANGMING RIBAO in Chinese 30 Jul 87 p 3 
[Article by Yu Min (5940 [°046) -- "Chronicle of Major Events Concerning Political 
Structural Reforms Since 3d Plenary Session of 1lth CPC Central Committee Published"'] 


[Text] Repeated political unrest and the serious consequences after the founding of 
the PRC, made CPC members and the Chinese people deeply realize an historical fact: 
Our political structure was not as perfect and flawless as we expected. On the 
contrary, it still had a lot of defects. Thus, we also deeply realized an historical 
pressure: We must reform our political structure. The 3d Plenary Session of the llth 
CPC Central Committee unfolded the prelude to our socialist modernization drive and 
overall reform. The practice of reform was not smooth, especially political structural 
reform was not reform. During the past 8 years, it has remained at the exploratory 
stage. The development of our socialist modernization, the deepening of economic 
structural reform, and the emergence of the international reform trend, all make it 
urgent to carry out political reform. However, political structural reform is an 
extremely complicated and arduous project. In order to follow a correct course, it is 
necessary to first review its past development. That is the reason for the publication 
of the book "Chronicle of Major Events Concerning Political Structural Reform SInce the 
3d Plenary Session of the llth CPC Central Committee." (Hereinafter referred to as 
"Chronicle of Events") 


The "Chronicle of Events" presents the general historical process of political 
structural reform between December 1978 and November 1986. The main part of this book 
is a record of the major events which are listed in the form of annals. They include 
the major historical events, political changes, state activities, reorganization of 
institutions, personnel appointments and removals, major social events, major works and 
speeches by party and state leaders, and the policies, decisions, and documents of 
guiding significance with a total of 860 items. The book arranges all this historical 
data in a clear form and includes detailed information. Along the historical course it 
is not hard to find that political structural reform in our country has experienced a 
complicated and tortuous course, and has developed step by step. At the same time, 
people can also see that reform has become an irreversible historical trend. 


In the past 8 years, with the development of political structural reform practice, the 
theory in this aspect has also been developing. It is an urgent need in political 
structural reform to develop reform theory on the basis of summing up _ reform 
experience. The "Chronicle of Events" not only lists and describes the historical 
facts, it also presents a systematic outline of the development of the party's thinking 
about political structural reform. It enables readers to understand the whole course 
of the development of the party's thinking about political structural reform and to 
grasp its basic content and essential spirit. 


At the back of the book, there is an index of the various subjects. The contents o 
the book are divided into 11 special subjects in the index, and each event is markea 
with the date. This makes it more convenient for readers to make cross references. 


The “Chronicle of Events" was compiled by Comrade Li Yongchun and other comrades from 
the Central Party School with a total of more than 270,000 characters. It has been 
published by Chunqiu Publishing House. 
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ECONOMIST DONG FURENG DISCUSSES ECONOMIC REFORM 


HK111240 Beijing GUANGMING RIBAO in Chinese 2&6 Jul 87 ppl, 4 


[Article by special reporter Li Shuxi (2621 2835 0823): "Reform Calls For 
Breakthroughs in Economic Theory -- An Interview with Dong Fureng, director of the 
Economics Institute of the Chinese Academy of Social Sciences" ] 


[Text] Question: How does economic theory stand and what breakthroughs or important 
progress has been made in the past 8 years of China's economic reform? 


Dong: In the 8 years since the 3d Plenary Session of the 1lth CPC Central Committee 
the eccnomic development of our country has been at its fastest and reform has pushed 
the study of economic theory to the forefront. The practice of reform and the economic 
theory have promoted each other so that many important breakthroughs and some progress 
in economic theory have been made. Of course, this is a result of the guidance 
provided by the party Central Committee's principles and line and of the joint efforts 
contributed by the people responsible for theoretical and practical work, rather than 
just some research departments or certain individuals. 


Question: Please briefly state the important breakthroughs in economic theory in China 
in recent years. 


Dong: In my view, there are at least seven important breakthroughs: 


1. Regarding the breakthrough in understanding of the socialist historical stage -- we 
have affirmed the proposition that China is still in the initial stage of the 
development of socialism. In the past, we talked in 1958 about "transition to 
communism'"' and talked during the "Cultural Revolution" about "the historical stage of 
transition from capitalism to communism." These erroneous judgments on the stage of 
development led to "left"' mistakes and hindered and sabotaged productive forces. It is 
obvious that although we have established the dominant position of the public ownership 
of the means of production, the level of productive forces is still low and the 
socialist principle of distribution according to work has been been really 
implemented. This determines that our socialist economy is only at the initial stage. 
if we clearly understand this, we can avoid "left"' or Right mistakes. 


2. Regarding the understanding of the essence of the socialist economy and the 
understanding of the operation of its mechanism -- our party's decision on reform of 
the economic structure puts forward that our economy is "the planned commodity economy 
on the foundation of public ownership," which is a brand new transformation in economic 
theory. This brings out not only the essence of the socialist economy but also the 
operational mechanism of the socialist economy. Since they are commodities, they must 
have the aid of the market but this market differs from the capitalist free state. The 
planned economy is, therefore, integrated with the market. 


3. Regarding the breakthrough in the issue of the socialist economic system of 
ownership -- in the past, we were eager to establish a unitary public ownership 
structure and thought that in doing so, we could speed up transition and that this 
could then be counted as "revolution." [paragraph continues] 
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As a result, we unremittingly excluded the collective economy and individual economy 
and continuously expanded the scal. of ownership by the whole people. The "public 
ownership" of the people's communes is a typical example. As a result, productive 
forces were sabotaged and people's livelihood affected. We have now affirmed the 
structure of "many kinds of systems of ownership with public ownership as the principal 
part" and this is also a new concept in the history of the communist movement. 


Question: What breakthroughs has this concept made in the traditional economic theory? 


Dong: There are three breakthroughs: First, in the restriction that there can only be 
unitary public ownership; second, in the limitation that collective ownership can only 
follow the path of transition to ownership by the whole people; third, providing a 
basis for the existence and development of many forms of the system of ownership, 
including individual ownership, joint ventures, and wholly foreign-owned enterprises. 
In addition to this, we have also carried out transformation of public ownership 
itself. For example, the proprietary right of the state-owned enterprises is separated 
from the right of operation. This is a very significant change. 


4. Regarding the breakthrough in the theory of the distribution of income -- due to 
the many types of systems of ownership, the principles and modes of distribution 
naturally cannot be unitary. We are now applying many kinds of distribution modes with 
the mode of distribution according to work as the principal one. 


Question: Please illustrate the other forms with examples. 


Dong: For example, the individual laborers' remuneration, workers' remuneration for 
sparetime labor, remuneration or profits earned from shares and money paid for shares, 
and remuneration earned from the lease of houses and equipment are all distinct from 
distribution according to work. 


It is emphasized here that distribution according to work is itself a breakthrough in 
egalitarian distribution. In the past, we suffered too much from the egalitarian big 
pot of rice. We now allow some people to get rich first and permit the suitable 
expansion of disparities and this is also an important theory and policy. The 
expansion of differences is normal and necessary. It is impossible for people to 
advance side by side, it is only possible for some people get rich first so as to bring 
along other people who will become well-off with them. 


5. Regarding the integration of self-reliance and opening to the outside word -- in 
the past, our economy was a closed-type economy with our country closed to the outside 
and we thought that we were a complete system in ourselves. Stalin also put forward 
the concept of two parallel markets of capitalism and socialism. In fact, socialism 
itself is an open system because the degree of social development and the degree of 
opening up are in direct proportion. Modern science and technology, management, and 
information have all overstepped national boundaries. Although people intend to close 
them up, they cannot do so. We have boldly carried out opening up and reform and 
regarded it as one of the basice points of the line of the 3d Plenary Session. This is 
also an important breakthrough in the traditional theory. 
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6. Regarding the breakthrough in the issue of the strategy of the socialist economic 
development -- what is the basic task of socialist society? Comrade Xiaoping pointed 
out that the basic task of socialism is to develop production with the goal of 
satisfying people's needs. This is entirely different from "taking class struggle as 
the key link" which we had adhered to for many years and is a fresh, new discovery. It 
is thoroughgoing materialism to regard whether or not the development of productive 
forces is promoted as a criterion for testing whether or not the strong points of 
socialism can be brought into play and as the basis for assessing the success or 
failure in policies. 


7. Regarding the theory of the industrial structure -- in the past, we put undue 
emphasis on independence and having the initiative in one's own hands and on a complete 
system and now we see the rapid and vigorous development of the world's science and 
technology and the influence of the advent of the Fourti Industrial Revolution on the 
industrial structure, hence the idea of transforming our industrial structure. This 
means that we must consider China's industrial structure in terms of world level and 
that we must solve the problems of building and readjusting it. Furthermore, the 
improvement of people's living standard and the change in consumer needs also demand 
that the industrial structure suit this change. 


Question: The exposition of the foregoing seven issues has impressed me very deeply. 
Do you have anything to add to this? 


Dong: The foregoing seven aspects are only a brief account of the progress of the 
economic theory in the past few years. Of course, the breakthroughs in the development 
of economic theory are far more than these. We have formed or created a large number 
of new branches of learning, such as consumer economics, pedagogical economics, land 
economics, ecological economics, and environmental economics, which have greatly 
enriched and developed economic theory. Related to the theoretical development is the 
development in the ranks of personnel. We now have a considerable contingent of 
economic theorists. In particular, a group of young and gifted economic researchers 
have vigorously stepped onto the arena. We are extremely gratified at this. China has 
fertile soil for economices -- with both very advanced and very backward production 
modes, thinking, and ideology and an economic form of many categories and we must say 
that this is an arena where the economic workers are able to develop their ability to 
the full. Because of this, we must pay close attention to, any serious problem where 
our theoretical study fails to suit the development of the situation in reform. 


Question: Please give an account of an aspect where insufficient theoretical study 
does not suit the development of the situation. 


Dong: Although we have scored very great achievements in the aspect of theory, 
compared with practice, the backwardness of theory is very obvious. Because practice 
is developing very quickly, new things and new problems have emerged’ in an endless 
stream, requiring theoretical explanation and guidance, but theoretical work is far 
from giving a prompt and thorough answer. Of course, it is due to some macro reasons 
that theory lags behind practice but theory must go before paractice to guide it. 
Theory cannot always lag behind practice for in that way, the significance of theory is 
lost. 


Questions: Please discuss the main reason for the fact that theory lacks behind 
practice. 
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Dong: The main reason is the influence of the old customs and "left" ideology, where 
ossified, outmoded, and additional things are used to shackle thinking, where some 
people do not earnestly affirm and understand the vital and practical life but use 
backward and rigid theory to nitpick and prune the vivid and rich practical life, and 
where others do not understand and even criticize it and put forward wrong 
propositions. It appears that the task of emancipating minds in economic theoretical 
circles is still very important. 


In addition to this, the outmoded and irrational knowledge and structure of the ranks 
of research also do not suit the new situation and need transformation and updating; 
theory is insufficiently linked with practice. We must break the previous smail cycle 
of going from books to the concept and then back to books agains and bravely plunge 
into practice. Theory itself must be deepened, which means that the practical problems 
in economic reform can be answered and solved. Luckily, we have a clear and definite 
line of adhering to the four cardinal principles and adhering to reform and opening up, 
have rich practice of reform, and have a fairly easy and harmyn ous environment for 
doing research and studying theoretical problems. We are completely hopeful that our 
economic theory and practice of reform will impel each other and even bigger 
breakthroughs will be made. 


ECONOMIC EXPERT ADVOCATES NECESSITY OF REFORM 


HK120721 Hong Kong WEN WEI PO in Chinese 12 Aug 87 p l 
[Report: "Socialism Faces Challenge -- No Way Out Without Reform"] 


[Text] Chen Yizi, head of China's Economic Structural Reform Research Institute, 
admits that no socialist country has attained the anticipated results of developing 
labor productivity and people's democracy. This is due to the socialists' mistake of 
substituting ideals for reality. This idle dream.ng has brought a series of losses to 
the sociailist cause. Chen Yizi's frankness and incisive viewpoint have attracted the 
attention of observers here. 


Chen Yizi's article, entitled "Socialism, Under Practice and Exploration" is carried in 
the latest issue of SHIJIE JINGJI DAOBAO. The article stresses that the socialist 
system is superior. However, it is not fully manifested. Chen points out that 
socialism faces the challenge of capitalism and that there will be no way out without 
reform. 


The article says that reform in socialist countries is divided into three categories: 
The first is called "perfection of the socialist economic mechanism," which is actually 
improvement; the second is a state of vacillation, which attempts to carry out thorough 
reform but fails to do so; and the third is the pattern of thorough reform. China 
belongs to the third category, namely, the pattern of establishing a planned socialist 
commodity economy. 


Many internationally noted economists have pointed out, Chen Yizi continues, that the 
economic takeoff of a country depends on the rationality and efficiency of 
organizations, rather than the amounts of natural resources, capital, and labor. 
Therefore, the establishment of a rational economic, social, and political 
organizational structure, that is, the establishment of socialist civilization system, 
is the key to the success of reform. Chen says that China's existing economic 
structure is the continuity of feudal tradition, the inheritance of military communism, 
and transplantation of Stalin's pattern. 


eee 
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In the face of development and reform, Chen says that the following questions should be 
taken into account: first, the shift of a dual pattern, namely, the shift from the 
pattern of solving the question of food and clothing to realization of a comparatively 
well-off level and the shift from a mandatory product economy to a planned commodity 
economy. Second, China has a vast territory with a big population, and the economic 
and social development of various regions are uneven. For this reason, the conditions 
of various regions should be taken into account when working out reform plans. Third, 
economic structural reform should be integrated with the solution of major economic and 
social problems. 


INDUSTRY ADOPTS FOREIGN TECHNOLOGY WITH SUCCESS 


0W120433 Beijing XINHUA Domestic Service in Chinese 1315 GMT 11 Aug 87 
[By reporters Li Niangui and Li Xiaolin] 


[Text] Dalian, 11 Aug (XINHUA) -- According to the national conference that opened in 
Dalian today to discuss assimilating imported technology and domesticating the 
production of foreign goods, Chinese enterprises have achieved remarkable successes in 
importing technology and have built a solid ground for assimilating foreign technology 
and domesticating the production of foreign goods. 


During the Sixth 4-Year Plan, the nation imported a total of 14,000 items of technology 
at a cost of approximately $10 billion, including the 3,900 items of technology, key 
equipment, and production lines imported by the State Economic commission during the 
last 3 years of the Sixth 5-Year Plan, as well as those purchased by various 
departments and regions with foreign exchange. Most types of technology imported 
selectively from dozens of foreign countries are those of the late 1970's and early 
1980's, which require limited investment but have yielded quick and good economic 
returns. To date, most types of imported technology have been applied in production. 
Approximately one-half of the production projects have reached their designed capacity, 
thus reinvigorating a large number of enterprises and making them new forces with new 
capacity for further development and for promoting national economic development. 
According to the State Economic Commission's preliminary estimates, when all of the 
imported technology has been fully applied in production by the end of 1988, 
enterprises will be able to increase output by more than 90 billion yuan, yield more 
than 40 billion yuan of profits and taxes, and earn and conserve $3 billion in foreign 
exchange. 


After several years of hard work, China has made new headway in assimilating foreign 
technology and in domesticating the production of imported goods. Initial success has 
been achieved in 12 major assimilation and domestication projects sponsored by the 
State Economic Commission. The manufacture of components for color television sets is 
one example. Of the 85 types of components, the quality of 53 has been approved by the 
principal manufacturers; and of the 1,860 kinds of raw and semifinished materials for 
secondary assemblying [er ci pei tao yuan cai liao 0059 2945 6792 1152 0626 2624 2436], 
721 are now produced domestically. Machine-tool and electrical appliance manufacturers 
have now completed the assimilation and test manufacture of 125 types of products in 25 
categories, or 40 percent of the number of imported products. 


Of ships made for export, 65-70 percent of the parts are produced domestically now, as 
compared with only 30 percent in 1981. The capabilities of the model OF-1 open-end 
spinning machine, which is 90 percent domestically produced, have been appraised as the 
same as the foreign-made model. 
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The Baoshan Iron and Steel Complex's [imported] technology has been assimilated by the 
metallurgical industry. So far, 194 types of technology have been applied in the 
design of new plants, and 116 types of technology have »been used for remodelling old 
plants. Great progress has been made in domesticating the production of a great many 
popular, high-quality, durable goods in short supply. Washing machines and cassette 
tape recorders can largely be produced domestically. 


Speaking at the opening ceremony of the conference, State Economic Commission Minister 
Lu Dong stressed that the nation's enterprises must give top priority to upgrading 
their technology. He said: If we do not do so early and earnestly, the gap between 
China and developed countries will continue to widen. State Economic Commission Vice 
Minister Zhu Rongji said in his speeci that attention must now be shifted to 
assimilating and applying foreign technology. He said: If we fail to assimilate 
imported technology, it will be impossible for us to compete on the foreign market and 
to earn more foreign exchange by expanding exports. Without foreign exchange, he 
added, we will be unable to import more new technology for other countries and China's 
technological development will be at a standstill. Zhu Rongji said enterprises will 
spend more funds at their disposal on assimilating imported technology. He said that 
state-controlled capital for technological development and loans for technical reform 
must primarily be spent on transdepartmental and transregional assimilation projects. 


EXHIBITION TO EXPOSE SHODDY GOODS PRODUCERS 


HK120640 Beijing CHINA DAILY in English 12 Aug 87 p 2 
[By staff reporter Wang Fu] 


[Text] Letters of complaint about the quality of China's light industrial products 
have been pouring into the committee set up last month to supervise improvements in 
quality control. And now the committee, established by the Ministry of Light Industry, 
is calling for consumers to consider sending in substandard goods for display at a 
special exhibition designed to expose the producers of [poor-] quality gvods. This 
programme is to be backed up by new laws on the safety of household electrical goods 
and on product quality. 


At a press conference in Beijing yesterday, Gong Zhaorong, deputy director of the 
ministry's Quality Supervision and Management Committee, said all these efforts were 
aimed at improving quality, safeguarding the interests of consumers, and protecting the 
reputation of the State. Gong said that letters of complaint had poured in since his 
committee was set up a month ago. During the past 10 days, he himself received 35 
letters complaining about products such as refrigerators, electric fans, wristwatches, 
clocks, and bicycles. 


The national exhibition to be held in December in Beijing will make these poor-quality 
products known to the public, and their producers will be asked to take responsibility, 
Gong said. On display at the exhibition will be mainly consumer goods such as 
refrigerators, electric fans, washing machines, bicycles, wristwatches, clocks, 
electric roasting ovens, and electric-heaing quilts produced by State-owned, 
collective, rural or Sino-foreign enterprises. 


All consumers, including foreigners and compatriots from Hong Kong, Macao and Taiwan 
who now live in Beijing, are welcome to send the poor-quality products they may have 
bought this year to the exhibition between September 15 and %ctober 31. 
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Those who choose to write to the Quality Supervision and Management Committee will be 
visited at home. The committee will send technicians to ascertain the quality of their 
purchases. If a product is of poor qualicy, it will be collected immediately and sent 
to the exhibition. Commercial and foreign trade departments as well as the consumers’ 
associations all over the country will also be encouraged to recommend products to the 
exhibition. 


After the exhibition, all products on display will be resold, at more than their 
original prices, to their producers. The producers will not only be asked to 
compensate their consumers in cash or with replacements, but also to pay for exhibiting 
the products. 


"With this exhibition, we hope to enhance a sense of quality in enterprise leaders, 
create social pressure on enterprises turning out poor-quality products, and help our 
leaders at all levels to acquire a clear understanding of the gravity of the problem of 
product quality,” Gong said. 


The exhibition will also, he believed, serve as a curb to enterprises which strive for 
increases in output and revenue and disregard the interests of consumers. The 
exhibition, the first ever, will be followed by more similar ones, the deputy director 
said. 


STATISTICS CITED FOR INCREASING RURAL AFFLUENCE 


0W111021 Beijing XINHUA Domestic Service in Chinese 1031 GMT 10 Aug 87 
[By correspondent Tong Nong, reporter Jiao Ran] 


[Excerpts] Beijing, '0 Aug (XINHUA) -- A recent survey by the rural investigation team 
of the State Statistical Bureau shows that tremendous changes have take place in the 
lives of Chinese peasants since the 3d Plenary Session of the llth CPC Central 
Committee. [passage omitted] 


From 1978 to 1986, the per capita net income of the peasants increased by 290 yuan, 200 
yuan higher than the total increase in the 29 years from 1949 to 1978. Judging by the 
strata of income, the number of impoverished households dropped and that of comfortable 
and well-to-do families increased. The ratio of impoverished households with a per 
capita net income below 200 yuan dropped from 61.6 percent in 1980 to 11.3 percent in 
1986; that of the comfortable households with a net income between 200 and 500 yuan 
rose from 36.8 percent to 60 percent; that of well-to-do families with a net income 
over 500 yuan rose from 1.6 percent to 27.8 percent. [passage omitted] 


Housing conditions in the countryside improved markedly and houses became more and more 
well-built, bright, and beautiful. The per capita living space in 1986 was 15.29 
square meters, showing an increase of 7.19 square meters over 1978. [passage omitted] 


Electrical househoid appliances have entered the rural household and consumer durables 
owned by the peasants have increased. The number of rural households owning bicycles, 
radios, and watches doubled and redoubled during the years between 1978 and 1986. 
Household applicances have entered the rural household. In 1986, every 100 rural 
households owned 17.28 television sets, 6.6 cassette recorders, and 13.6 electrical 
fans, showing an increase of 9.3, 9, and 4.9 times, respectively, over 1982. A small 
number of prosperous rural households have also purchased washing machines, 
refrigerators, and cameras. [passage omitted] 
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GUANGDONG'S SHANTOU SEZ SPEEDS DEVELOPMENT 


0W121150 Beijing XINHUA in English 1122 GMT 12 Aug 87 


[Text] Beijing, August 12 (XINHUA) -- The Shantou Special Economic Zone (SEZ) in 
Guangdong Province has passed its pioneering period and is now is picking up speed to 
become a fully fledged export-oriented economy, the "GUANGMING DAILY" reported today. 


During the first half of thi year, the zone scored a 136.95 percent rise in industrial 
cutput value and 66.33 percent increase in agricultural output value, while the total 
export value soared by 154.22 percent, and the foreign investment increased by four 
times, over the same period last year. 


In a special report from the zone, the paper said that of China's four SEZ (Shenzhen, 
Zhuhai and Shantou in Guangdong Province and Xiamen in Fujian Province) designated to 
open to foreign investment and technology, Shantou lagged behind Shenzhen and Zhuhai in 
economic construction until recently. 


But the zone was expanded to 52.6 square kilometers from an initially projected area of 
1.6 square kilometers when the State Council approved its establishment in March 1982, 
the paper said. ' 


It now produces and processes about 100 varieties of goods, covering garments, pottery 
and porcelain, motors, hardware, electric toys, carpets, handicrafts and textiles, more 
than 70 percent of which are for export, the paper said. 


About 20 of its 400 enterprises are engaged in the raising, processing and packing of 
fruits, vegetables and aquatic products, with an export rate of more than 90 percent, 
the paper said. 


It earned 73,000,000 U.S. dollars from exports last year, catching up with the Zhuhai 
SEZ, the paper said. 


The zone's administrative office made it clear that its policy is to provide more 
service and less interference, the paper said. 


Since the beginning of this year, 15 of the 25 en.erprises wholly-owned by foreign 
investors there increased their registered capital, among which one Hong Kong-funded 
company has extended their workshop floor space by three times and another, by eight 
times. 


CHI 12 Aug 2/ CHINA wil 
HONG KONG & MACAO 


HONG KONG 


GOVERNOR TO VISIT BEIJING FOR TALKS IN SEP 


HK120237 Hong Kong HONGKONG STANDARD in English 12 Aug 87 p l 
["Exclusive"” by David Wong, China editor] 


[Text] The Governor, Sir David Wilson, will go to Beijing next month to discuss the 
Green Paper review of the territory's political structure with China's top Hong Kong 
affairs officials. 


It is understood that details of his visit will be finalised soon after Sir David 
returns from London today. 


Informed sources said the Governor would leave for the Chinese capital towards the end 
of Septembe:: after a “summit meeting" with the new British minister responsible for 
Hong Kong, Ltord Glenarthur. 


Lord Glenarthur is due to visit the territory from September 16 to 19. 


The survey of public opinion on the Green Paper will be finished by then and the summit 
is expected to produce a strategy paper outlining the official stand on direct 
elections to the legislature in 1988 and future developments in the run-up to 1937, 
sources said. 


Althouth it has yet to be finalised, the Governor is expected to meet the director of 
Hong Korg and Macao Affairs, Mr Ji Pengfei, and the Vice-Foreign Micister, Mr Zhou 
Nan. Both are key officials overseeing Chinese policy on Hong Kong. 


While the exact date cf Sir David's visit has yet to be fixed, it is understood the 
planning was originally for the first week in September. 


"But it is now more certain that Sir David will go towards the end of next month," an 
informed source said. 


No explanation has been offered for the postponement but is could be due to the Chinese 
leaders' tight schedules in wake of the preparatory meetings for the coming 13th 
National Party Congress. 


Sir David will stay with the British Ambassador to Beijing, Sir Richard Evans, during 
his visit. 


The visit is significant tecause it marks the first step in formulating the White Paper 
charting the future political develc ments before the transfer of power in 1977. 


The political reform debate has s.nk to nadir during the summer recess of the 
Legislative Council since the release of the “een Paper in May. 


But the debate is expected to gather momentum next month and reach a crescendo when 
political groups and busicess organisations flood the Government's survey office with 
their findings toward the end of the month. 
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A summary of the results will go to a series of high-level meetings between the Chinese 
and Brit: sh Goveraments which are keen to sort out a compromise on how future political 
reforms should be shaped. 


British Forcign Secretary Sir Geoffrey Howe and his Chinese counterpart, Mr Wu Xuegian, 
have met several times on the political reform question, but have failed tu agree on 
the introduction of direct elections next year. 


China is understood to strongiy oppose direct elections in 1988 before the promulgation 
of the Basic Law in 1990. bBritain maintains that it has no preconceived idea on the 
issue, and officials reiterate that they will respect the wishes of local people when 
the White Paper is fornulated. 


Officials are tight-lipped about the Governor's visit. 


But sources said Sir David would present Hong Kong's case to China based on the outcome 
of the public opinion surveys. 


"However, it would be premature to say at this stage whether there will be fresh 
proposals emerging from the public opinion exercise on political retorm," sources said. 


"There may be a dramatic transformation on the political debate forum when people make 
their last-minute rush to forward their views." 


But it is likely the picture will be relatively clear by the middle of next month, when 
Lord Glanarthur arrives. 


Sir David held a series of meetings with top British officials, including Sir Geoffrey 
Howe and Lord Glenarthur, during his stay in London on "all the developments” in Hong 
Kong last month. 


BASIC LAW SUBGROUPS TO BE DISSOLVED 


HK120333 Hong Kong SOUTH CHINA MORNING POST in English 12 Aug 87 p 2 
[By Stanley Leung] 


[Text] Most of the five Basic Law Drafting Committee [BLDC] sub-groups are expected to 
be dissolved next year after publication of the initial draft of the law. 


And, after their dissolution, the Beijing-based secretariat aims to solicit views of 
the Hong Kong people on the first Basic Law Draft. 


A Chinese official said he expected most sub-groups would be dissolved after they had 
produced preliminary claused for first draft. 


However, it is believed that the political sub-group might have to continue meeting 
next year to fine tune an acceptable method of government for Hong Kong 


Dissolution of the sub-groups, as required by the BLDC rules, must be approved in the 
committee's plenary sessions. 
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Much of the content of the first draft is already prepared, but the major issues -- 
such as selection of chief executive, constitution of the legislature and 
interpretation of the Basic Law -- are still under discussion. 


According to the official timetable, the first draft will be revealed for public 
comment early next year. It will then be reviewed by the drafting committee, taking 
into account public opinion. 


At the end of next year, the revised document will be examined by the National People's 
Congress Standing Committee and the mini-constitution for post-1997 Hong Kong will be 
promulgated in 1990. 


It seems unlikely that the issues regarding selection of the chief executive and 
constitution of the legislature will be resolved in time for the initial draft. 
Instead, options are likely to be listed in the draft for further debate by the 
political sub-group. 


The five sub-groups -- political, Central Government-Hong Kong _ relationship, 
inhabitants' duties, economy, and education and culture -- were set up at the second 
BLDC plenary session in April last year. 


According to a resolution passed at that session, the task of the sub-groups was to 
study topics assigned by the drafting committee and prepare reports and ideas for 
solutions. 


